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MAJOR TYPES OF SECURITIES MARKET
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PRIMARY MARKET

AREE&L NTFHA 108 hPE &M lerw®E/me1r
Q.9° N1P& € 100 W1P& v ADA /T RADEADS S
28 1N AT N@NAS AT hATN0SrT
A2LLA AR S MI&FE 1A% N1+ S
Adet THHA® A1&F1 NAAM . NTTA
RANANATE NS ST O

According to the Ethiopian Capital Market
Proclamation Ne1248 /2021 in article 2 sub
article 49 the definition of Primary Market is a
market facilitated by underwriters in which
new capital 1s created or raised by selling
newly issued stocks, bonds, notes, and other
financial instruments.
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The primary market is a financial market
where new securities are issued and sold by
companies, governments, and other groups to
obtain financing. It is where securities are
created and sold for the first time to the public.
The primary market is also known as the new
1ssue market.
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When a farmer sells their product to a local
trader for the first time, it's considered the
primary market. Similarly, in the securities
market, when securities are offered for sale to
the public for the first time, it's considered the
primary market.
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SECONDARY MARKET
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According to the Ethiopian Capital Market
Proclamation Ne1248 /2021 in article 2 sub
article 61 the definition of Secondary Market
1s a market where investors buy previously
issued securities from other investors instead
of issuer or an intermediary.
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The secondary market i1s where securities are
traded after they go through the primary
market. It provides liquidity and allows
investors to buy and sell securities from other
investors.
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There are two primary types of secondary
markets: Securities exchanges and over-the-
counter markets.
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In the primary market, when a trader buys a
product directly from a farmer and then sells it to
another trader at a higher price. Similarly, in the
securities market, when securities that were
previously sold in the primary market are offered
for sale again, it is considered the secondary
market.
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LIKE & SHARE IF YOU
FOUND THIS POST HELPFUL.
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